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B.A. SECOND SEMESTER EXAMINATION 2022 

ECONOMICS 
PRINCIPLES OF MACRo ECONOMICS 

Time 3:00 Hours Max. Marks: 75 

Note: The question paper has three sections 'A' 'B'& 'C. Answer the 

questions as per the instructions given in the each section. 

Section 'A' (Very Short Answer Type Questions) 

50 1 7X2 14 

Note: Attempt any 07 questions. Answer of each question should not 

exceed 50 words. 

1.1 Write the difference between micro and macro economics. 

1.2 Define GDP mp. 

1.3 What is Say's Law of market. 

1.4 Write the assumption of Classical theory of employment. 

1.5 Give the difference between induced and autonomous investment. 

P.T.O. 
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16 What do you 
mean by liquidity trap. 

1.6 

1.7 State the factors affecting inflation. 

1.8 What do you mean by marginal efficiency of capital. 

1.9 Give the difference between personal and disposable income. 

1.10 llucidate the limitations of macro economics. 

Section 'B (Short Answer Type Questions) 

5X5=25 HT 200 FI 

Note: Attempt any 05 questions. Answer of each question should not 

exceed 200 words. 

1 Explain the problems come in national income accounting. 

Write the different components of national income. 2. 

3. Explain the circular flow of income in four sectoral economy. 3 

P.T.O. 
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What do you mean by consumtion function, Explain briefly the 
4 

factors atfecting consumption expenditures 

What is inflation ? Describe the causes of inflation 5 

What is marginal efficiency of capital ? Explain the factors affecting 
6 

in the marginal efficiency of capaital. 

Explain the classical theory of interest rate determination. 

Explain the effects of accelearator in economic growth. 
8 

Section 'C' (Long Answer Type Questions 

3X12=36 

Note Attempt any 03 questions. Answer of each question should not 

exceed 400 words. 

What do you mean by national income accounting ? Discuss the 

problems comes under this procedure of accounting. 

P.T.O 
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10 Give the detailed explanation of Keynesian effective dernand 

theory 

11 Describe the working of multiplier and its effectiveness in less 

developing countries. 

12. Critically evaluate the liqvidity preference theory of Keynes. 

13 Whot are the main objectives of the IS-LM model. Explain in 

detail. 

14 What is the relationship between inflation and unemployment. 

Explain it with the help of Phillips Curve. 

HTEZH HHHI^UI 
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